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Interest barrier for corporations (Sec 8a KStG in conjunction with sec 4h EStG) 
 

 

 

Interest balance (interest paid minus interest earned) EUR 1,000,000 or more? 

Interest costs fully deductible Interest costs partly deductible (30% of the 
EBITDA), interest carried forward 

YES

Is the business concerned part of a consolidated group? 

Have funds been provided by 
one of the company’s main 
shareholders (min. share 

25%) or anyone associated 
with this shareholder? 

Are the interest 
costs for this portion 

of the borrowed 
capital 10% of the 
interest balance or 

more? 

Have funds been provided by one of the 
company’s main shareholders in any business 

belonging to the group (min. share 25%) or 
anyone associated with this shareholder? 

YES NO 

NO 

YESNO 

NO 

Is the company’s equity ratio (equity: 
balance sheet total) less than one per 

cent of that of the entire group? 

YES

NO 

NO 

Have these loan liabilities been 
posted in the group’s consolidated 

balance sheet? 

Are the interest costs for 
this portion of the borrowed 
capital 10% of the interest 

balance or more? 

NO 

YES

YES 

YES 

YES

NO 


